HV-300 TX (10-12)

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

SPECIAL PROVISIONS - TEXAS

DEFINITIONS
The following definition is added:

15.

"Business day" means a day other than a Satur-
day, Sunday or holiday recognized by the state of
Texas.

SECTION | - PROPERTY COVERAGES
COVERAGE C - PERSONAL PROPERTY

3.

Special Limits of Liability
Item g. is deleted.

ADDITIONAL COVERAGES

8.

13.

Loss Assessment is deleted and replaced with
the following:

Loss Assessment. We will pay up to $50,000 for
your share of loss assessment charged during the
policy period against you, as owner or tenant of
the "residence premises", by a corporation or as-
sociation of property owners. The assessment
must be made as a result of direct loss to the
property, owned by all members collectively and
of the type that would be covered by this policy if
owned by you, caused by a Peril Insured Against,
other than:

a. Earthquake; or

b. Land shock waves or tremors which occur be-
fore, during or after a volcanic eruption.

The limit of $50,000 is the most we will pay with
respect to any one loss, regardless of the number
of assessments. We will apply only one deducti-
ble, per unit, to the total amount of any one loss
to the property described above, regardless of the
number of assessments.

We do not cover assessments charged against
you or a corporation or association of property
owners by any governmental body.

Section | Condition 17. Policy Period does not
apply to this coverage.

Ordinance or Law. In form HV-6, the following
paragraph is added:

e. If the insured property is located in an area
which is eligible for coverage through the
Texas Windstorm Insurance Association, the
coverage described above also applies to the
increased cost you incur due to the repair, re-
placement or demolition required for the
dwelling to comply with the building specifica-
tions contained in the Texas Windstorm In-
surance Association's plan of operation.
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21.

21.

Identity Fraud Expense. is deleted and replaced
with the following:

Identity Fraud Expense Reimbursement Cov-
erage.

a. We will reimburse up to $25,000 for "ex-
penses" incurred by an "insured" as the direct
result of any one "identity fraud". This cover-
age applies to any one "identity fraud" dis-
covered during the policy period. Also you will
have access to "resolution services" from a
consumer fraud specialist. This specialist will
assist you in the process of restoring your
identity.

Any act or series of acts committed by any
one person or group of persons acting in con-
cert; or in which any one person or group of
persons is concerned or implicated is consid-
ered to be one "identity fraud". This coverage
applies even if a series of acts continues into
a subsequent policy period.

b. Definitions. With respect to the provisions of
this additional coverage only, the definitions
below are added:

"Expenses" means:

(1) Costs for notarizing fraud affidavits or
similar documents for:

(a) Credit agencies;

(b) Financial institutions;
(c) Healthcare providers;
(d) Merchants; or

(e) Other credit grantors

that have required that such affidavits be
notarized.

(2) Costs for certified mail to:
(a) Law enforcement agencies;
(b) Credit agencies;
(c¢) Financial institutions;
(d) Healthcare providers;
(e) Merchants; or
(f) Other credit grantors.

(3) Lost wages or salaried earnings during
absence from employment:

(a) To communicate with:
(1) Law enforcement agencies;
(2) Legal counsel;
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(4)

(5)

(3) Credit agencies;

(4) Financial institutions;
(5) Healthcare providers;
(6) Merchants; or

(7) Other credit grantors;

(b) To complete fraud affidavits or simi-
lar documents; or

(c) Due to wrongful incarceration arising
solely from someone having commit-
ted a crime in the "insured’s" name.
Lost wages shall not apply in the case
of wrongful incarceration absent all
charges being dropped or an acquittal
of the "insured".

The most we will pay is $1,000 per week
for a maximum period of five weeks.

Loan application fees for re-applying for a
loan or loans. These expenses are cov-
ered when the original application is re-
jected solely because the lender received
incorrect credit information.

Reasonable attorney fees incurred, with
our prior written consent, for:

(a) Defense of lawsuits brought against
the "insured" by:

(1) Financial institutions;

(2) Healthcare providers;

(3) Merchants;

(4) Other credit grantors; or

(5) The collection agencies of (5)

(@)(1) - (4);
(b) The removal of any criminal or civil

judgments wrongly entered against an
"insured";

(c) Challenging the accuracy or com-
pleteness of any information in a con-
sumer credit report;

(d) Pursuing the release of medical re-
cords solely for the purpose of inves-
tigating medical related "identity
fraud", upon the exhaustion of the
healthcare provider's medical record
and personal information request and
appeal process;

(e) Contesting wrongfully incurred tax li-
ability; or

(f) Contesting the wrongful transfer of
ownership of an "insured's" tangible

property.
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Charges incurred for long distance tele-
phone calls, cellular telephone calls or
facsimiles to report or discuss an actual
"identity fraud" to:

(a) Law enforcement agencies;
(b) Credit agencies;

(c) Financial institutions;

(d) Healthcare providers;

(e) Merchants; or

(f) Other credit grantors.

Costs for daycare and eldercare incurred
by an "insured". This coverage applies if
charges incurred are solely as a direct re-
sult of any one "identity fraud".
Reasonable costs for travel and accom-
modations incurred by the “insured”, up to
a maximum payment of $1,000 per week
for a maximum period of five weeks, to:

(a) Participate in the defense of lawsuits
brought against the “insured” by:

(1) Financial institutions;
(2) Healthcare providers;
(3) Merchants;

(4) Other credit grantors; or
(5) The collection

(8)(a)(1) - (4);
(b) Challenge the accuracy or complete-

ness of any information in a con-
sumer credit report;

agencies of

(c) Participate in the criminal prosecution
of the perpetrators of the “identity
fraud”; or

(d) File in person loss affidavits and civil
or criminal complaints with local law
enforcement in the jurisdiction in
which the “identity fraud” occurred, as
required by local law.

Fees for the re-application and re-
issuance of government issued personal
identification documentation compro-
mised as a result of “identity fraud”. This
documentation includes:

(a) Passports;

(b) Commercial and non-commercial

drivers licenses;

(c) State and federal personal identifica-
tion cards; and

(d) Social security cards.
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(10)Fees charged for copies of medical re-
cords, including x-rays, obtained solely
for the purpose of investigating medical-
related “identity fraud”.

"Identity fraud" means the act of knowingly
transferring or using, without lawful authority,
a means of identification of an "insured" with
the intent to commit or to aid or abet; any ille-
gal activity that constitutes a violation of fed-
eral law or a felony under any applicable state
or local law.

"Resolution services" include:

(a) Ordering your credit report;

(b) Alerting credit reporting agencies;
(c) Providing credit monitoring; and

(d) Preparing documentation and letters.

You are limited to a maximum of three 6-
month enrollments with the consumer fraud
specialist we provide to you for any one "iden-
tity fraud".

"Resolution services" are not available to any
person under 14 years old. Services are lim-
ited to those services not involved in the ob-
taining of credit report information for any
person aged 14-17 years old.

c. Exclusions. The following exclusions apply
to this coverage. These exclusions are in ad-
dition to the Section | — Exclusions in the pol-
icy.

We do not cover:

(1) Loss arising out of “business” pursuits of
any “insured”.

(2) “Expenses” incurred due to any fraudulent
or dishonest or criminal act by an “in-
sured”. We also do not cover any person
acting in concert with an “insured” or by
any authorized representative of an “in-
sured”. This exclusion applies whether
acting alone or in collusion with others.

(3) Loss other than “expenses” or “resolution
services”.

d. Deductible. No deductible applies to Identity
Fraud Expense Reimbursement coverage.

SECTION | — PERILS INSURED AGAINST
For Form HV-3:

In paragraph A.3.d. the following is added under Ex-
ception To 3.d.:

We do not cover loss to a slab or foundation caused
by accidental discharge, or overflow of water, water-
borne material or steam from within a plumbing, heat-
ing or air conditioning system or household appliance
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that is either below the surface of the ground or is
within or below the slab or foundation of the dwelling.

SECTION | - EXCLUSIONS

The first paragraph of this section is deleted and re-
placed by the following:

We do not cover any direct or indirect loss or damage
caused by, resulting from, contributing to or aggra-
vated by any of these excluded perils. Loss from any
of these perils is excluded regardless of any other
cause or event contributing concurrently or in any se-
quence to the loss.

These exclusions apply whether or not the loss event:
(1) Results in widespread damage;
(2) Affects a substantial area; or
(3) Occurs gradually or suddenly.

These exclusions also apply whether or not the loss
event arises from:

(1) Any acts of nature;
(2) Any human action or inaction;

(3) The forces of animals, plants or other living or
dead organisms; or

(4) Any other natural or artificial process.

2. Earth Movement is deleted and replaced by the
following:

2. Earth Movement, meaning events that include
but are not limited to the following:

a. Earthquake and earthquake aftershocks;
b. Volcano activity including but not limited to:
(1) Volcanic eruption;
(2) Volcanic explosion;
(3) Effusion of volcanic material; or
(4) Lava flow;

c. Mudslide, including mudflow, debris flow,
landslide, avalanche, or sediment;

Sinkhole;
Subsidence;
Excavation collapse;
Erosion; or

S@ ™o o

Any expansion, shifting, rising, sinking, con-
tracting, or settling of the earth, soil or land.

This exclusion applies whether or not the earth,
soil or land is combined or mixed with water or
any other liquid or natural or man made material.

However, loss caused directly by the specific per-
ils:

a. fire;

b. explosion;
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8.

c. breakage of building or dwelling glass or
safety glazing material, including storm doors
or windows; or

d. theft;
following any earth movement is covered.

Water Damage is deleted and replaced by the
following:

Water Damage, meaning;

a. Flood, surface water, ground water, storm
surge, waves, wave wash, tidal water, tsu-
nami, seiche, overflow of a body of water, or
spray from any of these, whether or not a re-
sult of precipitation or driven by wind,;

b. Any water or water borne material that enters
through or backs up from a sewer or drain, or
which overflows or is discharged from a
sump, sump pump or related equipment, ex-
cept as provided under Additional Coverage
22. Water Back Up and Sump Discharge or
Overflow;

c. Any water or water borne material located be-
low the surface of the ground including water
or water borne material:

(1) Which exerts pressure on, seeps, leaks or
flows into:

(@) Any part of the dwelling or other
structures;

(b) The foundation of the dwelling or
other structures;

(c) Any paved surface located on the
"residence premises"; or

(d) Any spa, hot tub, or swimming pool.
(2) Which causes earth movement; or

d. Any overflow, release, migration or discharge
of water in any manner from a dam, levee,
dike, hurricane barrier or any water or flood
control device.

Direct loss by fire, explosion or theft resulting
from water damage will be covered.

Intentional Loss is deleted and replaced by the
following:

Intentional Loss.

a. Intentional loss means any loss arising out of
any act an "insured" commits or conspires to
commit with the intent to cause a loss.

In the event of such loss, no "insured" is enti-
tled to coverage, even "insureds" who did not
commit or conspire to commit the act causing
the loss.

b. However, this exclusion does not apply to an
"insured" who did not cooperate in or contrib-
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ute to the creation of the loss if that "insured"
has:

(1) Filed a police report; and

(2) Cooperated with law enforcement investi-
gation or prosecution relating to any other
"insured" causing the intentional loss.

c. If we pay a claim pursuant to paragraph 8.b.,
our payment to the "insured" is limited to that
"insured's" insurable interest in the property
less any payments we first made to a mort-
gagee or other party with a secured interest in
the policy. In no event will we pay more than
the limit of liability. As a condition of payment
for intentional loss caused by another "in-

sured" under this exception to the exclusion,

we may require an assignment of rights of re-
covery to the extent that payment is made by
us.

For Form HV-3:
The following exclusion is added:
A.11.Settling, Cracking, Bulging, Shrinkage or

Expansion of Specific Property.

Settling, Cracking, Bulging, Shrinkage or Ex-
pansion of Specific Property means any loss
arising out of, caused by, consisting of or related
to settling, cracking, bulging, shrinkage, or ex-
pansion of foundations, walls, floors, ceiling,
roof structures, walks, drives, curbs, fences, re-
taining walls or swimming pools, regardless of
whether such loss ensues from any loss, includ-
ing a loss involving water or water damage
which is covered under this policy. However,
settling, cracking, bulging, shrinkage, or expan-
sion as a direct result of collapse of a building is
covered.

SECTION | - CONDITIONS

1.

Insurable Interest and Limit of Liability. The
following paragraph is added:

Policy A Liquidated Demand. A fire insurance
policy, in case of a total loss by fire of property in-
sured, shall be held and considered to be a liqui-
dated demand against the company for the full
amount of such policy. This provision shall not
apply to personal property.

Duties After Loss, is deleted and replaced by the
following:

Your Duties After Loss.

In case of a loss to covered property, we have no
duty to provide coverage under this policy if the
failure to comply with the following duties is preju-
dicial to us. These duties must be performed ei-
ther by you, or an "insured" seeking coverage, or
a representative of either:
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Give prompt notice to us or our agent. With
respect to a loss caused by the peril of wind-
storm or hail, that notice must occur no later
than one year after the date of loss. However,
for loss caused by the peril of windstorm or
hail, any such claim may be filed after the
first anniversary of the date of the loss for
good cause shown by the person filing the
claim;

Notify the police in case of a loss by theft;

Notify the credit card or electronic fund trans-
fer card or access device company in case of
loss as provided for in 7. Credit Card, Elec-
tronic Fund Transfer Card Or Access Device,
Forgery And Counterfeit Money Coverage
under Section | — Property Coverages;

Protect the property from further damage. If
repairs to the property are required, you must:

(1) Make reasonable and necessary repairs
to protect the property; and

(2) Keep an accurate record of repair ex-
penses;

Cooperate with us in the investigation of a
claim;

Prepare an inventory of damaged personal
property showing the quantity, description, ac-
tual cash value and amount of loss. Attach all
bills, receipts and related documents that jus-
tify the figures in the inventory;

As often as we reasonably require:
(1) Show the damaged property;

(2) Provide us with records and documents
we request and permit us to make copies;
and

(3) Submit to examination under oath, while
not in the presence of another "insured",
and sign the same;

Send to us, within 91 days after our request,
your signed, sworn proof of loss on a standard
form supplied by us. We must request a
signed, sworn proof of loss within 15 days af-
ter we receive your written notice, or we
waive our right to require a proof of loss.
Such waiver will not waive our other rights
under this policy.

(1) This proof of loss shall set forth, to the
best of your knowledge and belief:

(a) The time and cause of loss;

(b) The interests of all "insureds" and all
others in the property involved and all
liens on the property;
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(c) Other insurance which may cover the
loss;

(d) Changes in the title or occupancy of
the property during the term of the
policy;

(e) Specifications of the damaged build-
ings and detailed repair estimates;

(f) The inventory of damaged personal
property described in 2.f. above;

(g) Receipts for additional living ex-
penses incurred and records that
support the fair rental value loss;

(h) Evidence or affidavit that supports a
claim under 7. Credit Card, Electronic
Fund Transfer Card Or Access De-
vice, Forgery And Counterfeit Money

under Section | — Property Cover-
ages, stating the amount and cause
of loss; and

(i) Receipts or bills or other records that
support your claim for "expenses" un-
der Identity Fraud Expense Reim-
bursement coverage.

(2) If you elect to make claim under the Re-
placement Cost Coverage of this policy,
this proof of loss shall also state, to the
best of your knowledge and belief:

(a) The replacement cost of the de-
scribed dwelling;

(b) The replacement cost of any other
building on which loss is claimed; or

(c) The full cost of repair or replacement
of loss without deduction for depre-
ciation.

Our Duties After Loss.

a.

b.

No later than 15 days after we receive your
written notice of claim, we must:

(1) Acknowledge receipt of the claim.

If our acknowledgment of the claim is not
in writing, we will keep a record of the
date, means and content of our acknowl-
edgment;

(2) Begin any investigation of the claim; and

(3) Specify the information you must provide
in accordance with Your Duties After
Loss above.

We may request more information, if dur-
ing the investigation of the claim such
additional information is necessary;

After we receive the information we request,
we must notify you in writing whether the
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claim will be paid or has been denied or
whether more information is needed:

(1) Within 15 "business days"; or

(2) Within 30 days if we have reason to be-
lieve the loss resulted from arson;

c. If we do not approve payment of your claim
or require more time for processing your
claim, we must:

(1) Give the reason for denying your claim;
or

(2) Give the reasons we require more time to
process your claim. But we must either
approve or deny your claim within 45
days after requesting more time.

3. Loss Settlement. In form HV-3 only, the first

paragraph of paragraph b. is deleted and re-
placed by the following:

b. In this Condition 3.b., the terms "cost to repair
or replace" and "replacement cost" include
the increased costs incurred to comply with
the enforcement of any ordinance or law
which requires or regulates the construction,
demolition, remodeling, renovation or repair
of a covered building or other structure, ex-
cept as provided under Section | Exclusion
A.1. If the insured property is located in an
area which is eligible for coverage through
the Texas Windstorm Insurance Association,
the coverage described above also applies to
the increased cost you incur due to the repair,
replacement or demolition required for the
dwelling to comply with the building specifica-
tions contained in the Texas Windstorm In-
surance Association's plan of operation.

Buildings under Coverage A or B are settled
at replacement cost without deduction for de-
preciation, subject to the following:

Loss To A Pair Or Set is deleted and replaced
by the following:

Loss To A Pair Or Set.

a. In case of loss to a pair or set other than jew-
elry, we may elect to:

(1) Repair or replace any part to restore the
pair or set to its value before the loss; or

(2) Pay the difference between actual cash
value of the property before and after the
loss.

b. Loss to a jewelry pair or set will be settled at
replacement cost at the time of loss without
deduction for depreciation.

Loss Payment is deleted and replaced by the
following:
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Loss Payment.

a. We will adjust all losses with you. We will pay
you unless some other person is hamed in the
policy or is legally entitled to payment.

b. If we notify you that we will pay your claim, or
part of your claim, we must pay within 5 "busi-
ness days" after we notify you. If payment of
your claim or part of your claim requires the
performance of an act by you, we must pay
within 5 "business days" after the date you
perform the act.

Suit Against Us is deleted and replaced by the
following:

Suit Against Us.

a. Except as provided in paragraph 9.b. below,
no suit or action can be brought against us
unless there has been full compliance with all
of the terms under Section | of this policy. Ac-
tion brought against us must be started within
two years and one day after the cause of ac-
tion accrues. A cause of action accrues on
the date of the initial breach of our contractual
duties as alleged in the action.

b. With respect to suits brought in connection
with claims for loss caused by the peril of
windstorm or hail in the catastrophe area, as
defined by the Texas Insurance Code:

No action can be brought against us unless
there has been compliance with all the terms
of this policy. The action must be brought be-
fore the earlier of the following:

(1) Two years and one day from the date we
accept or reject the claim; or

(2) Three years and one day from the date of
loss that is the subject of the claim.

Mortgage Clause is deleted and replaced by the
following:

Mortgage Clause (Without Contribution).

a. We will pay for any covered loss of or dam-
age to buildings or structures to the mort-
gagee shown on the declarations page as
interests appear;

b. The mortgagee has the right to receive loss
payment even if the mortgagee has started
foreclosure or similar action on the building
structure;

c. If we deny your claim because of your acts or
because you have failed to comply with the
terms of this policy, the mortgagee has the
right to receive loss payment if the mort-
gagee:
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(1) At our request, pays any premium due
under this policy, if you have failed to do
S0;

(2) Submits a signed, sworn statement of
loss within 91 days after receiving notice
from us of your failure to do so;

(3) Has notified us of any changes in owner-
ship, occupancy or substantial changes in
risk known to the mortgagee;

All of the terms of this policy will then apply
directly to the mortgagee.

Failure of the mortgagee to comply with 3.a.,
3.b., or 3.c. above shall void this policy as to
the interest of the mortgagee.

d. If we pay the mortgagee for any loss or dam-
age and deny payment to you because of
your acts or because you have failed to com-
ply with the terms of this policy:

(1) The mortgagee's rights under the mort-
gage will be transferred to us to the ex-
tent of the amount we pay.

(2) The mortgagee's right to recover the full
amount of the mortgagee’s claim will not
be impaired.

At our option, we may pay the mortgagee the
whole principal on the mortgage plus any ac-
crued interest. In this event, your mortgage
and note will be transferred to us and you will
pay your remaining mortgage debt to us.

e. |If this policy is cancelled, we will give the
mortgagee specifically named on the declara-
tions page written notice of cancellation.

If we cancel the policy, we will give the mort-
gagee the same number of days notice of
cancellation we give to you.

If you cancel the policy, we will give the mort-
gagee notice of cancellation to be effective
on the date stated in the notice. The date of
cancellation cannot be before the 10th day af-
ter the date we mail the notice.

We will not give notice of cancellation to any
successor or assignee of the mortgagee
named in the policy.

f. If the property described under Coverage A —
Dwelling or Coverage B — Other Structures is
foreclosed upon under the deed of trust, the
mortgagee may cancel this policy of insur-
ance and will be entitled to any unearned
premium from this policy.

The mortgagee must credit any unearned pre-
mium against any deficiency owed by the bor-
rower and return any unearned premium not
so credited to the borrower. The unearned
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premium will be figured using the customary
pro rata procedures.

g. If we elect not to renew this policy, the mort-
gagee specifically named on the declarations
page will be given 30 days written notice of
the nonrenewal.

The following Conditions are added:
Residential Community Property Clause.

This policy, subject to all other terms and conditions,
when covering residential community property, as
defined by state law, shall remain in full force and
effect as to the interest of each spouse covered, irre-
spective of divorce or change of ownership between
the spouses unless excluded by endorsement at-
tached to this policy until the expiration of the policy
or until cancelled in accordance with the terms and
conditions of this policy.

Catastrophe Claims.

If a claim results from a weather related catastrophe
or a major natural disaster, each claim handling dead-
line shown in 2. Duties After Loss and 6. Loss Pay-
ment is extended for an additional 15 days.

Catastrophe or Major Natural Disaster means a
weather related event which:

a. |Is declared a disaster under the Texas Disas-
ter Act of 1975; or

b. Is determined to be a catastrophe by the
Texas Department of Insurance.

SECTION Il - EXCLUSIONS

Exclusion A.6. is deleted and replaced by the follow-

ing:

6. Arising out of the transmission of sickness or dis-
ease by an "insured" through sexual contact;

Exclusion A.7. is deleted and replaced by the follow-

ing:

7. Arising out of sexual molestation, corporal pun-
ishment or physical or mental abuse.

For the purposes of this exclusion, abuse means
an act which is committed with the intent to cause
harm;

Exclusions C.8. d. and j. are deleted and replaced by
the following:

8. "Personal Injury":

d. Arising out of the willful violation of a penal
statute or ordinance committed by or with the
consent of an "insured";

j. Arising out of the actual, alleged or threat-
ened discharge, dispersal, seepage, migra-
tion, release or escape of pollutants at any
time; or
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Arising directly or indirectly, in whole or in
part, out of the actual, alleged or threatened
inhalation of, ingestion of, contact with, expo-
sure to, existence of, or presence of any
"fungi" or microbes.

This includes any loss, cost or expense aris-
ing out of any:

(1) Request, demand or order that an "in-
sured" or others test for, monitor, clean
up, remove, contain, treat, detoxify or
neutralize, or in any way respond to, or
assess the effects of pollutants, "fungi” or
microbes; or

(2) Claim or suit by or on behalf of a gov-
ernmental authority for damages because
of testing for, monitoring, clean up, re-
moving, containing, treating, detoxifying
or neutralizing, or in any way responding
to, or assessing the effects of pollutants,
"fungi" or microbes.

Pollutants means any solid, liquid, gaseous or
thermal irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals and waste. Waste includes materi-
als to be recycled, reconditioned or re-
claimed.

SECTION Il - CONDITIONS

3. Duties After "Occurrence"”, paragraph e. is de-
leted and replaced by the following:

e. With respect to Additional Coverage 3. Dam-
age to Property of Others, submit to us within
91 days after the loss, a sworn statement of
loss and show the damaged property, if in an
"insured's" control;

The following Condition is added:
11. Notice of Settlement of Liability Claim.

a. We will notify the "insured" in writing of any
initial offer to compromise or settle a claim
against the "insured" under the liability section
of this policy. We will give the "insured" no-
tice within 10 days after the date the offer is
made.

b. We will notify the "insured" in writing of any
settlement of a claim against the "insured"
under the liability section of this policy. We
will give the "insured" notice within 30 days
after the date of the settlement.

SECTIONS | AND Il — CONDITIONS

3. Cancellation is deleted and replaced by the fol-
lowing:

3. Cancellation.

a. You may cancel this policy at any time by no-
tifying us of the date cancellation is to take ef-
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fect. We will send you any refund due when
the policy is returned to us.

b. If this policy has been in effect for less than
60 days and is not a renewal policy we may
cancel this policy if:

(1) We identify a condition that:
(a) Creates an increased risk of hazard;

(b) Was not disclosed in the application
for insurance coverage; and

(c) Is not the subject of a prior claim; or

(2) Before the effective date of the policy, we
have not accepted a copy of a required
inspection report that:

(a) Was completed by an inspector li-
censed by the Texas Real Estate
Commission or who is otherwise au-
thorized to perform inspections; and.

(b) Is dated not earlier than the 90th day
before the effective date of the policy.

An inspection report is deemed ac-
cepted, unless we reject it before the
11th day after the date we receive it.

c. We may also cancel this policy at any time
for any of the following reasons:

(1) You do not pay the premium or any por-
tion of the premium when due;

(2) The Department of Insurance determines
that continuation of the policy would vio-
late the Texas Insurance Code or any
other laws governing the business of in-
surance in this state;

(3) You submit a fraudulent claim; or

(4) There is an increase in the hazard cov-
ered by this policy that is within your con-
trol and that would produce an increase in
the premium/rate of this policy.

d. The effective date of cancellation cannot be
before the 10th day after we mail the notice if
we cancel for any of the reasons in c¢. or the
30th day after we mail notice if we cancel for
any other reason. Our notice of cancellation
must state the reason for cancellation.

e. If we cancel, our notice to you will state that if
the refund is not included with the notice, it
will be returned on demand.

f. We may not cancel this policy solely because
you are an elected official.

4. Nonrenewal is deleted and replaced by the fol-
lowing:
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4. Refusal To Renew.

a.

We may not refuse to renew this policy be-
cause of claims for losses resulting from natu-
ral causes.

We may not refuse to renew this policy solely
because you are an elected official.

We may refuse to renew this policy if you
have filed three or more claims under the pol-
icy in any three year period that do not result
from natural causes.

If you have filed two claims in a period of less
than three years, we may notify you in writing,
that if you file a third claim during the three-
year period, we may refuse to renew this pol-
icy by providing you proper notice of our re-
fusal to renew as provided in d. below. If we
do not notify you after the second claim, we

HV-300 TX (10-12)

HV-300 TX (10-12)

may not refuse to renew this policy because
of losses.

A claim does not include a claim that is filed
but is not paid or payable under the policy.

If we refuse to renew this policy, we must de-
liver to you, or mail to you at your mailing ad-
dress shown on the declarations page and
any mortgagee named on the declarations
page, written notice of our refusal to renew
not later than the 30th day before the date on
which this policy expires. Proof of mailing will
be sufficient proof of notice. If we fail to give
you proper notice of our decision not to re-
new, you may require us to renew the policy.

All other provisions of this policy apply.
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